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DEVELOPMENT OF SOSIALIST Zcomomy IN THE PEOPL2'S EEMDCRACIES

y o 7
A. Kozik

As o result of important social and cconcnie changes, the capitelistic
el:r=nts huve been alrost wholly rermoved from industry in the People's Democ-
racies,

Tre follovin. data 'ndicate the progressive increase of the relative pro-
portion of thz socialist secter in total industrial production in the People's
rocraeics since Jorld Wer II. The share of the socialist sector in the total
121 production of Poland waz $35.3 percent in 1945, 9h.5 percent in 194G,
¢ pereant in 1952; Czechoslovekia, 75 percent. in 1945, ¢5 percent in
, &n Y percent In 1552; Hungary, 56 percent in 1946, 92 percent in 1949,
and 9C percent in 1952; Ruwiania, 95.4 percent in 1950 and 96.5 percent in 1652;
Bulgaria, 33.0 porcent in 1946, 93 percent in 1548, and 99.9 percent in 1952;
ond in Albania, 73 vercent in 1947 end S5 Ppereent in 1952,

In agriculture, the srall, individual, peasant farms still predondnate, but
the relative proportion of socialized agriculture in these countries is growing
rapidly, although its over-all level, with the exception of Bulgaria, is still
relatively low. fThe folloving teble, indicuting the oxtent to which agricultvre
has been socialized, shows the percentage o plowed land cultivated by the so-
cialized sector in the Paopl:'s Dimoerocics in 1952-1453.

Percentage of Plowed Land
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Great successes are also being achieved in ejecting capitalist elements
from wholesale and retail trade. In 1952, the proportion of the socialict
sector in wholesale and rotail trade wos o f'ollovs: Poland, 05.0 pereent
Czechoslovakia, $9 percent; Hungary, €0 poreoat: Rurcnia, 75 pcercent; Bulgeria,
99.3 percent; end Albaniz, 84.6 percent.

The relative proporticr of the socialist soctor's production in the na-
tional incone lestifles to ibh- achieverents Ln the development of socialism
in the nutionul econriy. The proporiion of the soeizlict sector in the na-
tlonal income of Poland .au k5.5 parcent in 10k6, 65.7 percent in 1949, 75.0
percent la 1952; o: u..choslovalida. 50,3 pereent in 1943, 51.9 percent in 1949,
90 percent in 1952; of lungas=,, 3.8 percent in 1942, 70 percent in 1950, 86.6
percent in 1052; of Rumnia, 52,1 percent in l;h&, G2.7 mercent in 1850, 70
percent in 1952; and in Bulgeris, 39 parcoent in 19h8, 68.6 pereent in 195¢, and
82.3 percent in 1952.

Enterprises of the sociulizt scetor constitute Lhe primary source and
basis of the national income of Toluud, Czzchosiovalia, Nungury, Rumanic, Bul-
garia, and Albania.
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The socialist structure is the directing and predominuint structure in the
econery of {he Peopls't Democracies; industrialization, socialist reorganization
of the small producer's econony, and limitation and elimination of private capi-
talistic elements arc being accomplished on its bacis. Tre People's Democracies
arc steadily pdvancing toward complete victory of the socialist structure over
the private capitalistic system.

Development Determined by Economlc Law

In proportion to the growth and strengthening of the socialist structure
in the People's Democracies, the development of the national economy of these
countries is being determined tec en ever greater depree by the fundamental
cconomic law of socialism. The fundamental economic law of saclalism not only
directly affects the socialist structure of the national economy, but at the
same time exerts an indirect influence on small producers, since their output
15, to an increasingly great extent, exchanged for the output of socialist in-
dustry.

Under conditions of transitionm, along with the new cconomic laws, the econ-
cmy of the People's Democracies retains seversl old economic laws, although
their sphere of operation is limited. For example, in these countries the scope
of the operation of the law of cost cncompasses all three social and economic
strata: private capital, small producers, and socialist economy, although the
extent of its operation is different in each one of them. In the period of

" trnhsition,the operation of the law of cost extends perticularly to commodity
turnover, where to a certain cxtent it mzintains its role as a regulator.

Under the present conditions in the People's Democracies, commodities be-
long not only to the state and to cooperatives, but also to private individuals,
l.e., to small producers and capitalist oyne~s. This means that such fac-
tors as cost, money, prices commodity production ind commodity turn-
over may be, and are, utilized by the government of the People's
Democracies for tie cousolidation and cxpension ol sociatism, as well as by
capitalistic elements in their struggle against the expansion of socialism.

The economic policy of the government is directed toward limitation of capital-
istic clements in accordance with the aim of preparing the necessary conditions
for -their futurc liquidation. -

‘Wbile developing trade with rural areas and expanding the contract system,

- procurément, and suoply, the state concentrates in itc hands a constantly in-
erensing amount of agricultural commeditles which rrovides it with an opportu—
nty to .mprove its supplying operations with respect to tood and industrial raw
materiols. By all these methods, the sovernments of the People's Democracies
exert thelr influence on prices, and resirict and eliminate the negative effects
of the luv of cost.

HMistorieal peculiariiies of the People's Democracies must be considered in
~ carrying out vocialist Indusirialization of their 2cononyy.  wWhereas the USSR
carried out socialist industrialization completely independently and.under con-
ditions of complete'chpitalist encirciement, the l2opla's Demcaricles are carry-
ing out socialist indusirializscion under conslderabiy more favorable :nterna-
tional conditions, and with the assistance of the U3SR.
A}

The Paople's Democraciles receive technical and financizl eid Trom the USSR
on advantageous and profitable terms. Whereas the USSR received very few loans
from other countries, and was obliged to pay high interest rates (up to 20 per-
cent) on those few small loans which it did receive, the People's Democracies
receive from the U3SR large loans under exceptionally favorable conditions, at
en interest rate of one percent per annum. The scientific and technical 2id and
the loans extended by the U3SR play an cnormous part in the industrialization of
the People's Denceracies.
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Anourer higtorical peculisrity in the development of the People's Democ-
racies along sc~ialist lines lies in the fact that the building of socialism
1s being carried out on the basisc of a growing international socialist divi-
sion of labor within the socialist camp. The People's Democracles are spared
the task, which 1s beyond their capabilities, of each developingall the tranches
of heavy industry. Bach of the People's Democracies, while carrying out
industrialization, can concentrate on the development of those branches of in-
dustry for which conditions seem most favorable and which are of the greatest
importance to the national economy of & given country as well as the sccialist
camp as & whole.

Socialist Camp is Powerful Cooperative

The socialist camp represents an enormous and powerful cooperative with
a correct socialist division of labor, making it actually possible to coordi-
nate the naticnal economic plans of a2ll the countries belonging to it. The
industrial base of each country is a component part of the whole industrial
base of the socialist camp. All these peculiarities of socialist industriali-
: zation of the People's Democracies substantially facilitete and accelerate
': the rate of economic socialization in these countries.

As is well known, in the past all the People's Democracies, except Czech-

oslovakia, were backward agrarian-industrial or agrarian countries. Poland,

: Hungary, and Rumenia were asgrarian-industrial countries. Bulgaria was an agra-

! rian country with a weakly developed industry. Economically, Albania wvasg
the most backward, with large survivels of a patriarchial order.- The indus-
trial development of Czechoslovakia was one-sided, and one of themost impor-
tant provinces of the republic, Slovakie, remained backward and agrarian.
World War II and the occupation of. the Central apd'Southeastern European coun-
tries by the Gerpqua,resulted in an enormous ‘Fepression of the economy of these
_countriee '

The first national economic plans of the People's Democracies were de-
signed to restore the war-damaged economy. However, this was not to be a
simple restoration of prewar economy; various measures for the reconstruction
of the economy were designed to simultanecusly convert it into a socialist
order. The majority of the People's Democracies initlated the first national
economic plans in 1947 when the 3-year plans of Poland (1947-1949) and Hungary
(1 August 1947-1 August 1950) and the 2-year plans of Czechoslovakia (1947-
1948) and Bulgaria (1947-1948) were started. In Rumenia the first one-year
plan was instituted in 1949 and in Albania the first 2-year plan was begun
in 1950, Because of the enthusiasm of the working class, the leadership of
the .Communist and workers' parties, the development of socialist competition,
and .considerable aid from the USSR, the first netional economic plans in the

-Péople's Democracies were successfully fulfilled. W

During the reconstruction period (1946-1949), large strides were made

in eliminating the technical and economic backwardness of the Pevple's Democ~
racies. In all of these couniries, industry was not simply reconstructed, but,
as a rule, was expanded considerably beyond the prewar level of industrial pro-
ductlon, especially in heavy industry. At the end of the reconstruction '
period, industrial production in Poland exceeded the prewar level 75 percent;
in Czechoslovekia, 10 percent; in Hungary, 37.5 percent; in Bulgaria, 85 per-
cent; in Rumania, 60 percent; and in Albania by 4.7 times.

As o result of the successfv” fulfillment »f the plans, vitally impor—
tant sroblems in the reconstruction of industry and agriculture and the ex-
pansion of the socialist sector of the nationel economy were solved, and &
substantial increase in the material and cultural level of the life of the
workers was achieved.
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Fulfillment of the first netional ecconomic pluhs created the necessury : v L
recnomie and politieal conditions for the develoyment of the rallonel economy s
on ke basis of long-term S~ and C-yzer plaus. E& %

) )

In 1949, the workers of Bulgaria and Czechoslovalic begen to put into .; f
oot Ghelf f-saprplans,  Jines 1950, o d-jear plon les been in effcet in S i
Pcland, while Iungary instlitutsd its S-yewr plen in 195C. Rumania and Albania . ;e |
have had J-year plans in effoot cince 1991.. ;‘ i
Plans Founded on Varxisi-Leninigt Theory |

ir

In the People's Demverecies, the netlisnal weoncmic plans are founded on fL;.__...__
the basis of Marxist-Leninist theory and broad utildization of Soviet experi- . g

ence in sceialist Planning, and reflect the derands of the basic economic law
ol planned, sroportional developrent of the national econony.  The planning
principle in the Paopla's Denoeraciec, nouever, must contend with-bitter re-
sistence from hostile elags Torees, headed by private petty bour,ecois property
owners. This crcates “he necescily or dirferent forms and methods of planning
end regulation of the varlous brandies of the rotional cconony. Methods of
dircet state planning are agplied broedly in those brenches of tlic notional
ceonony where state cwnership of producer (nods predominatze, Interprises be-
longing to these brenches operate on the bosis of siate plans vhich determine
the volume of production, assortment of products, naterial supplies, the labor
foree, and the gundnmental technical-econonic indexes o production dctivities

< 5 In those branches and seciors of the n.tional eéonamy vhere smell conmnod-
ity production or capitalistic clementc stillipredominate, the state employs
both the planned assignments and economic rzpulation designed to furthier
strengthen the union of “he workings class and the vorking peasentry.

A high rote of industriclizution, with emphusls on inereasing production
of producer £00ds, hos been casured i the Pecople's Democracies. For example,
the volume of industriel Production in 1953 inereased over that of 1952 as
Tollovs: Poland, 17.% pereent; Cucchoslovekia, 10 percent; Hungary, 11.8 per-
eent; Rumanie, 14.L percent; Bulgeria, 12 percent; and Albenia, 22 percent.

The nbov- data ‘ndicate that the rate of increase in industrial produc-
tioh 1s unequal in the various ceuntrizs. Historical factors in the develop-
ment. of {ndividusl countries, as well ag the degree of socialist industriali-

zation in each country, determine this differcnee in the level of industrial
production. : '

into highly developed industrial-a;rarian countries. Tre leading place that

industry nov occupies in tue national economy, except in Albanie, is 1llis-
troted by the following data:

“As has been stated before, the People's Democracies have becn converted W

+'Belative ‘Proportion of Industricl 2ad Agriculiurul Production

in the Total Valuation of P'roduction, Bused an 100 Fercent K

Poland Czechoslovakia Hungary* |
103 2009 195 a3 1908 1953 1930 w50 1953
Indust:.'y b5.5 65.5 75.6 55.0 75.0 83.7 k2.0 sk.8 77.2
Ririculture 5h.5 345 2h.) k2.0 25.0 16.3 53." 45.2 n2.8

*. - Proportion or national incore
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Industry

Agricultufe"

The People's Democracies, leaning on the

Rumania

1939 1949 1951
Lo.0 b47.6 60.4

©60.0 52.4 39.6

Bulpgaria
1539 1948 1%
33.8 s50.7 66.6
66.2 49.3 33.h

Albania
18.3 21.3 Lo0.6
8.7 8.7 59.b

experience and aid of the USSR,

are achleving socialist industrialization on the basis of development of heavy

industry.

Relative Proportion of the Qutput of Producer Goods

and Consumer Goods in the Total Value of Total Industrial Production,
Based on 100 Percent

Producer goods

Consumer goods

Producer goods

Consumer goods

Poland
1937 1949 1952
k7.0 59.1 55.8
53.0 Lo.y k4.2
Rumania
1938 1951 1952
36.8 sh.h 57.L
63.2 Ub5.6 L2.6

1937 1948 1952
40.0 56.0 €2.0
60.0 Lh.0 38.0

Bulgaria¥*
1939 198 1952
23.0 26.0 L43.9
77-0 74.0 56.1

Hungar
1938 1949 1953
34.9 k8.0 63.0
65.1 52.0 37.0

Albania
1938 1947 1950
12.5 20.7 23.3
87.5 €9.3 76.7

* Comparison taken for republic industry only; including timber cutting
and fish take it constituted 38.6 and 61.4 percent in 1952

In the general background of rapid development of all branches of indus-
try, the output of producer goods in Poland, Czechoslovakia, Hungary, and
Rumania outstripped that of consumer goods. There was also & rapid growth of

heavy industry in both Bulgaria and Albania. Heavy industry in these countries,

leaning upon a stable power and raw-material base, 1s producing complex modern
machine-tools, power egquipment, ships, tractors, motor vehicles, complex agri-
cultural machinery, etc. A considerable increese in light and food industry
producing consumer goods was also achieved.

Agriculture, Light Industries Expanded

The 1953 and 1954 plenums of the central committees and congresses of the
Communist and workers' parties brought to light shortcomings in the develop-
ment of the national economy and resulted in decisions which have important
bearing on the elimination of disproportions observed in the development of
agriculture, industry, and major consumer goods. While continuing further so-
clalist industrialization, the People's Democracies have also been doing con-
siderable work in expanding the development of agriculture and the light and
food industries. For example, the Rumanian People's Republic planned to in-
crease its capital investment in the food industry to 1.8 billion lei as com-
pared to the 980 million lei contemplated inthe Five-Year Plan. The output
of the food industry -- meat, fish, vegetable oil, sugar and other products --
increased 40-60 percent in 1954 over 1953. Approximately 1.2 billion lei,
double the amount earlier plemned, has been allocated for increased production
in the textile and footwear industries in 1954-1955. The following output of

S .
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products has been planned: cotton fabricc, about 210 million meters in 1954 "
and 250 million meters in 1955; wool fabrics, 30 million meters in 1954 and

32.5 million meters in 1955, Production of.leather footwear will exceed 10

million pairs in 1955.

. Ir the Polish People's Republic, capital investments in the consumer
goods industry will increase 30-L40 percent in 1955 over 1953. Production of
both meat and dairy products will increase 17 rercent in 1955 over 1953. More
attention is being given to the development of the fish, fats, confectionery,
and other branches of the food industry. At the end of the Six-year Plan, pro-
duction of cotton fabrics will increase 12 percent over 1953; wool fabrics, 11
percent; and silk fabrics, 20 percent.

In the course of the Five-year Plan, Albania will construct a fish plant,
ceveral factories for processing vegetables, a bread plant, and other enter-
prises producing consumer goods. Extensive measures are also being undertaken
for the development of the consumer goods industry in Hungery, Czechoslovakia,
and Bulgarie, where capital investments in the light and food industries and
industrial cooperatives in 1954-1955 will be increased several. times over those

of 1953.

Industrial production in the People's Democracies in 1953 exceeded the pre-
war level (1937) by 207 percent. Socialist industria’izatlion demands consider-
able investments. Rapid development of heavy industry raises questions about

.. the source of capital, since heavy industry demands extraordinarily lurge in-

"' vestments, the turnover of which is much slower than in light industiry. For
socielist industrimlization, the People's Demoeracies draw upon internal sociasl-
ist accumulation and upon the ald extended them by the USSR.

Utilizing the experience of the USSR, the workers of the People's Democ-
racles are nov mestering new techniques and introducing progressive, highly -
productive methods of production. They are also successfully developing a
program including multiple machine operation by one worker, high speed metal
cutting, economy, rapid turnover of working capital, lowering production costs
in each production operation, quality control, increasing the profitability of

- enterprises, etc. A program of mass socialist competition is encompassing the
majority of the workers in the People's Democracies. As a result, economy of
labor, meterials, and power, as well as better utilization of machinery and
mechanical equipment is being achieved. This brings about & reduction of pro-
duction costs and the cost of conztruction and repair of enterprises, and, even-—
tually, an increase of internal industrial accumulation, which is applied to so-
cialist industrislization.

Mcbilization of savings of the population through state loans is also of
certeln importance to socialist industrialization.

The People's Democracies employ financial and economic aid from the USSR’
to a significant extent for realization of their broad program of socialist
industrialization. Economic collaboration and reclprocation of the People's A
Democracies with the USSR and among themselves is an important aid to their
socialist industrialization as well as to the development of the national econ-
omy as a vhole.

Land Ovnership Retained in People's Democracies

. The People's Democraciles are cohfronted with the same problem thet once

“ faced the USSR. It is impossible for national authority to rest indefinitely
. qh__igwo different bases -- large-scale industry and extremely small and frag-

mented agriculture. The struggle for socialized transformation of agriculture

1s being carried out in the People's Democracles on the basis of cooperation.
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Raturally, the procurement and sales types of cooperatives, as the most simple,
accessible, and familiar to the small producer, are being developed first in
the rural areas. However, only the producer cocperatives are able to lead the
villages out of centuries of poverty and terminate forever the exploitation of
the vorking peasents by the kulaks. The distinction between agricultural pro-
ducer cooperatives of the People's Democracies and those of the U3SR is that
the former are based on private land ownership. In the People's Democracies,
the peasants were not prepared for nationalization of land; the historieal pe-
culiarities in the develooment of these countries inculeated in the peasantry
& stronger attachment for a plot of land than was the cage in Tsarist Russia.
That is why the Communist and workers® parties did not propose demands for na- T
tionalization of land. The present pericd of development in the People’s De- = -
mocracies is characterized by the fact that the peasant, having joined a coop- y
erative, retains ownership of the same size plot of land as that which he trans-
ferred to the cooperative.

While promoting cconomic cooperation by the working peasantry, - the Commu-
nist and workers' partles of the Pecple's Democracies at the same time caution
against unnecessary heste, and instruct all organizations carrying out the work
of cooperative integration to maintain strict observance of the principle of
voluntary entry of the Peasantry into agricultural cooperatives and to afford
due consideration to individual circumstances.

The Communist and workers' parties are doing everything necessary to unify
agriculture and socialist industry into one complete economy; to subordinate
agriculture to the leadership of socialist industry; to adjust relations between
the urban and the rural areas on the basis of agricultural and industrial commod-
ity exchange; to liquidate all the charmels through whieh classes and, above all,
capitel are formed; and, finally, to create conditions of production and distri-
bution which will lead directly and irmsdiately to liquidation of classes,.. They
are endeavoring to consolidate and strengthen the union of the working class
with the working Peasantry by way of activating the small landholding peasants
and by extepding to them comprehensive aid in increasing the productivity of
their households and in defending them from kulak exploitation. This 135 also

’ being nccomplished by sirengthening the ties with the medium-sized households,
and by manifesting daily concern for satisfaction of the needs of all the work-
ing peasantry. Great attention is being glven to intensification, of political
work in rural areas and to measures for inercasing the personnel of the local
party, government, and cooperative organizations.

Lag in Farm'Productiox ALtacked

Successfil realization of soclalist industrialization has allowed the
People's Demceracies to concentrate even greater attention on those branches
of' the national economy which, for various reasons, have not kept up with the
leading branches of industry. The Communist and workers' parties have, there-
fore, concentrated their attention on eliminating the lag in agricultural pro-
duction which,at present (1954], 1s one of the most important tasks of the
party and the governments of the People's Democracies. The latest decrees of
congresses and plenums of Communist and workers' parties ensure that in a short
perlod of time there will be an increase in harvests, further development of
animal husbandry, an increass 1 capital investments in agriculture, a basie
reorganization of MIS Work, and Jevalopment of those branches of machine build-
ing and the chemiecal industry which serve the nceds of agriculture,

To ensure the necessary conditions for an increase of agricultural produc-
tion in the People's Democracies and an increase in the effectiveness, of both
the, small-producer economy and the econony of cooperatives and state agricul-
ture, the governments have elready increased considerably their aid to agri- -
culture in the sphere of capltal investments and mechanization of agriculture.

— '
I
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For example, in the Polish Feople's Republic, capital expenditures in
agriculture in 1955 will be increased 80-100 percent over 1953. 1In the
Rungarian People's Republic, the share devoted to agriculture in the total
sum of capital investments will increase more than twofold as compared with
1653. 1In the Rumenian People's Republic 2.5 times more capital will be al-
lotted for development of agriculture in 1953-1955 than in 1950-1952. Large
capital expenditures for agriculture have also been allocated in Czechoslovakia,
Bulgaria, and Albania; these expenditures exceed considerably the capital in-
vestments of past years.

The governments of all the People's Democracies are extending sid to the
peasantry in the form of credits, agricultural machinery, reruvil.cers, various
seeds, and pedigreed cattle. Mechanization of agriculture is being expanded
considerably and the MIS have been orgaenizationally and technically strengthened
as & result. For example, in the Bulgarian People's Republic, the existing
6,000 tractors were to be supplemented by 1,300 tractors and 550 combines in
1954. It is planned to turn over to asgriculture the equivalent of 13,000 15-'
horsepower tractors by the end of 1957. Forty repair shops will be constructed
by the MI5 during 1954%. As a result of the considerable strengthening 6f the
MES, the proportion of mechanized agricuwltural work will be as follo.:: winter
fallov plowing, 75 percent; spring plowing, 60 percent; threshing, 90 percent;
rov crop plowing work, 60 percent; and ensilage storage, 5C percent.

. In 1952, there were more than 4CO state MI'S with 16,7C0 tractors in the
Polish People's Republic. In 1955, the number of MTS will reach 850 (with a
large park of tractors, combines, and other agricultural machines). The num-
ber of tractors (in terms of 15 horsepower) in all Polish agriculture in 1952 -
had already reached 35,000 and in 1955 it will reach 58,000.

Czachoslovak agriculture has already received more than 14,000 new tracs«
tors, approximtely 1,200 combines, and many other agricultural machines. The
niumber' of tractors in Hungarien agriculture will incremse [rom 6,000 in 1951 to
more than 19,500 in 1954. In the Rumanian People's Republic, 218 MTS have beer
founded and equipped with 9,680 tractors, 2,550 reeders, 1,440 binders, and
2,970 cultivators. Mechanization of enriculture will increase agrotechnical
service, improve the quality of luand cultivation, increase yields, and expand
the land area cultivated by the MI%.

Tn the People's Democracies, a nunber of measures are being carried out to
introduce modern agrobiology and agrotechny, and the newest methods of land
cuddivetion and growing of agricultural crops.

As observed in the decisions of the congres.es and plenums of the Communist
end workers' parties of the People's Dezmocracies, the production resources of
individual peasant farms arve still great. To utilize these resources, it has
become necessary to intensiily the cconomic inlluence exerted by the governments
on the small-producers, while decisively overcoining class opposition. 3pecifi-
cally, the material interest oi' the working peacent in the increasced productiv-
ity of hiis farm is becoming greater. In Poland, for example, the material in-
terest of the peasant in the increased productivity of his farm was enhanced by
the government's refraining from increasing obligatory deliveries on the ip-
creased output and aftording the peesant an opportunity to sell surplus agricul-
tural products. The government is elso extending mor~ credit to poor and medium-
sized peasant households. As a result of the changes in the system of obligatory
deliveries and increased aid, the profits which the reasants of Polend will re-
ceive in 1954 alone will amount to 3 billion zlotys. Similar measures ‘are being
carried out in other People's Democracies.

-END -
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